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Electric
Systems--Con tracts—Tennessee

POWER CONTRACT Valley Authority
Between V-F
TENNESSEE VALLEY AUTHORITY
And

CITY OF MARYVILLE, TENNESSEE

THIS CONTRACY, made and entered into as of the 3lst day of
May » 1979, by and between TENNESSEE VALLEY AUTHORITY (herein-
after called "TVA"), a corporation created and existing under and by virtue of
the Tennessee Valley Authority Act of 1933, as amended (hereinafter called "TVA
Act™), and CITY OF MARYVILLE {hereinafter called "Municipality"), a manicipal
corporation duly created, organized, and existing under and by virtue of
the laws of the State of Tennessee;

HITNESSETH:

WHEREAS, the TVA Act authorizes TVA to sell the power generated by it
and not used in its operations to States, counties, municipalities, corporations,
partnerships, or individuals according to the policies therein set forth; and

WHEREAS, the TVA Act provides that the sale of such power shall be
primarily for the benefit of the people of the section as a whole and particu-
larly the domestic and rural consumers, to whom i1t is desired to make power
available at the lowest possible rates; and

WHEREAS, Municipality owns and operates an electric system which is
managed and operated by a utilities board (hereinafter called "Board"), and
in the operation thereof is presently purchasing and desires to continue
to purchase its entire power requirements from TVA; and

WHEREAS, the parties wish to enter into a new contract to replace their
present power contract;

NCOW, THEREFORE, in consideration of the mutual promises herein contained
and subject to the provisions of the TVA Act, the parties agree as follows:

1. Purpose of Contract. It is hereby recognized and declared that,
pursuant to the obligations imposed by the TVA Act, Municipality's operation
of a wunicipal electric system and TVA's wholesale service thereto are pri-
marily for the benefit of the consumers of electricity. Toward that end,
Municipality agrees that the electric system shall be operated on a nonprofit
basis, and that electric system funds and accounts shall not be awingled with
other funds or accounts of Municipality,. Municipality may, as hereinafter pro-
vided, receive from the operation thereof for the benefit of its general funds
only an amount in lieu of taxes representing a fair share of the cost of govern-
ment properly to be borne by such system. In accordance with these principles,
which are mutually recognized as of the essence of this contract, Municipality
agrees that the electric system shall be operated and the system's financial

accounts and affailrs shall be maintained in full and strict accordance with the
provisions of this contract.
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2, Power Supply.

(a) Subject to the other provisions of this contract, TVA shall
produce and deliver to Municipality at the delivery point or points specified in
or hereafter established under section 3 hereof and Municipality shall take and
diastribute the electrie power required for service to Municipality's customers.
Municipality shall keep TVA currently informed of any important developments
affecting its probable future loads or service arrangements. TVA shall take
account of all available information in making its forecasts of the loads of
Municipality and of TVA's other customers. TVA shall make every reasonable
effort to increase the generzting capacity of its system and to provide the
transmission faciliries required to deliver the output thereof so as to be in a
position to supply additional power therefrom when and to the extent needed to
meet increases in their loads.

{b) Municipality shall be entitled to use the power made availa-
ble hereunder to serve all consumers to whom the resale rate schedules specified
in section 5(b)} hereof are applicable except those TVA is entitled to serve
directly, as provided below. TVA shall be entitled to serve directly any con-
sumer to whom saild resale rate schedules are not applicable, any federal instal-
lations excepting those with loads less than 5,000 kilowatts served from a
general delivery point, and any consumer whose energy requirements in any month
are more than 10 million kilowatthours plus the amount of energy, 1f any,
delivered by Muﬂicipality to residential consumers under billings for the pre-
ceding June and received from TVA at the delivery point through which Munici-
pality would receive the energy for such consumer if it were served by Munici-~
pality. The supply of power by TVA to Municipality for resale to any consumer

- which has a supply of 5,000 kilowatts or more of power other than that furnished

by Municipality under said resale rate schedules, and the contract for such
resale between Municipality and such consumer, shall be subject to such special
arrangements as TVA may reasonably require. Nothing herein shall be construed
as preventing Municipality and TVA from agreeing upon special arrangements for
service to any consumer,

(c) It is recognized that from time to time there m2y be a consumer
served by one party hereto which, because of changed conditions, may become a
consumer which the other party 1s entitled to serve under. the provisions of
subsection (b) of this section. In any such case the parties hereto, unless
otherwige agreed, shall make such arrangements (including making appropriate _
allowance for any otherwise unrecoverable investment made to serve such consumer)
as may be necessary to transfer as soon as practicable such consumer to the party
entitled to serve the consumer hereunder and the party originally serving said
consumer shall cooperate 1in every way with the party entitled to serve the con-
sumer in making arrangements for the latter to undertake such service including,
without limitation, releasing the consumer from any then existing power contract
from and after the effective date for initiating service under any contract
between such consumer and the party entitled to serve it.

(d) Municipality shall keep TVA informed of any prospective
developments affecting any individual load which uses or will use 5,000 kilowatts
Or more. As soon as practicable after receipt of information from Municipality
regarding the prospective addition of, or increase in, any load of 5,600_k110-
watts or larger which Municipality would be entitled to serve herednder, TVA
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shall notify Municipality of the time schedule upon which the additional power
required for such service could be made available to Municipality at the whole-
sale rates then In effect hereunder and, upon request, of any terms under which
it could supply any power {n advance of sald schedule. Municipality shall not
take and deliver such additional pover for saild load in advance of or in amounts
larger than specified in sald schedule except to the exteat that it has made
special arrangements with TVA to do 80. TVA, by notice in writing to Munici-
pality, may change the designated amount of 5,000 kilowatts appearing in this
subsection (d) to such other amount as TVA deens necessary.

(e) The area limitations in the first three paragraphs of sub-
section (a) of section 15d of the TVA Act are Incorporated herein by reference
as fully as though set out herein, and this contract shall not be construad as
permitting any arrangement by Municipality which would be inconsistent with
those limitations.

(£) Notwithstanding any other provision of thig section, TVA
mdy, as a condition precedent to TVA's obligation to make power available,
require Municipality to provide such assurances of revenue to TVA as in
TVA's judgment may be necessary to justify the reservation, alteration, or
installation by TVA of additional generation, transmission, or transformation
facilities for the purpose of supplying power to Municipality.

3. Delivery and Receipt of Power., The power to be supplied hereunder
shall be delivered at the delivery points designated below and, under normal
operating conditions, shall be within commercial limits of 60 hertz and within
3 percent above or below the normal wholesale delivery voltage specified below
for each delivery polnt; provided, however, that any normal wholesale delivery
voltage of 46 kV or higher specified below may be changed by TVA from time to
time upon notice to Municipality to a voltage level not more than 5 percent
higher or lower than the voltage so specified. Substation transformers with a
high-side voltage rating of 46 kV or above will be equipped with taps or other
suitable means for adjusting for the changes in normal voltage set forth herein.
The operating representatives of the parties may by mutual agreement provide
for variations in wholesale delivery voltage other than those provided for
‘herein when in their Judgment such varilations are necessary or desirable,

Normal Wholesale
Delivery Point ' Delivery Voltage

13.8-kV side of TVA's Alcoa
Switching Station 13,800

13.8-kV side of TVA's
Duncan Substation 7 - 13,800

13.8~kV side of TVA's
Maryville Substation 13,800
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the policy of providing the nost economical of the practical combinations of
transmission and distribution facilities, considering all pertinent factors,
including any unusual factors applicable to the area involved,

Neither Party shall be responsible for installing at any delivery
point equipment for the pProtection of the other's facilities, or for damages
to the other's system resulting from the failure of {ts own protective devices,
but each party agrees so to design, Construct, and operate [is System as not to
Cause undue hazards to the other's systenm.

4, Wholesale Rate, Attached hereto and made a part hereof is z
"Schedule of Rates and Charges"” whereln Municipality 1s referred to as “Distriby-
Lor.™ Subject to the other provisions of this contract, Municipality ghall pay
for the power and energy supplied by TVA in accordance with the provisions of
Wholesale Power Rate-~Schedule WS,

The payments to be made hercunder shall be made solely and exclusively
from rhe revenues of the electric system and shall not be g charge upon Munici-
pality's general funds. '

5. Resale Rates. In distributing electric energy in the area gerved
by Municipality, the parties agree as follows:

(a) Municipality agrees that the power purchased hereunder shall
be kold and distributed to the ultimate consumer without discrimination among
consumers of the game class, and that no discriminatory rate, rebate, or other
special concession will be made or given to any consumer, directly or indirectly,

(b) Municipality agrees to serve consumers, including ail munici-
ral aund governmental customers and departmwents, at and in accordance with the
rates, charges, and provisions set forth for the several classes thereof {n
Schedules RS-9 » G5~9 , and LS of said Schedule of Rates and Charges, and not to
depart therefrom eéxcept as the parties hereto may agree upon surcharges, special
minimum bills, or additional resale schedules for special classes of COnsumers
OT special uses of electric energy, and except as provided in subsection (c)
next following, :

For the purpose of uniform application, within the classes of consumers,
of the provisions of the paragraph entitled "Payment” of said resale schedules,

Of percentages, 1if any, not to exceed 10 percent of the bill, computed as above
provided, which will be added to the bill ag addittonatl charges for payment .
after the period so designated,
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(c) If the rates and charges provided for in said resale sched-
ules do not produce revenues sufficient to provide for the operation and mainte-
nance of the electric system on a self-gupporting and financially sound basis,
including requirements for interest and principal payments on indebtedness
incurred or assumed by Munfcipality for the acquisition, extension, or improve-
ment of the electric system (hereinafter called "Systen Indebtedness"), Board
and TVA shall agree upon, and Municipality shall put into effect promptly,
such changes in rates and charges as will provide the increased revenueg
necessary to place the system upon a self-supporting and financlally sound
basis. 1If the rates and charges in effect at any time provide revenues that
are more than sufficient for such Purposes, as more particularly described in
section 6 hereof, Board and TVA shall agree upon a reduction in sald rates and
charges, and Municipality shall promptly put such reduced rates and charges
into effect. '

6. Use of Revenues,

(a) Municipality agrees to use the Bross revenues from electrie
operations for the following purposes:

(1) Current electric System operating expenses,
including salarles, wages, cost of materials and
supplies, power at wholesale, and insurance;

(2) Current payments of interest on System Indebt-
edness, and the payment of principal amounts, includ-
ing sinking fund payments, when due;

(3) From any remalning Tevenues, reasonable reserves
for renewals, replacements, and contingencies; and

cash working capital adequate to cover operating
expenses for a reasonable number of weeks; and

(4) From any revenues then remaining, tax equiva-
lent payments into Municipality's general funds, as
more particularly provided in section ? of the Sched-
ule of Terms and Conditions hereinafter referrved to.

_ (b) All revenues remaining over and above the requirements
described in subsection (a) of this section shall be considered surplus revenues
and may be used for new electric system construction or the retirement of System
I'ndebtedness prior to maturity; provided, however, that resale rates and charges
shall be reduced from time to time to the lowest practicable levels considering
such factors as future circemstances affecting the probable level of earnings,
the need or desirability of financing a reasonable share of new construction
from such surplus revenues, and fluctuations in debt service requirements,

7. Equal Opportunity. It ig the policy of the federal government to
provide equal employment opportunity, and in furtherance of that policy, it is
the policy of TVA, as an agency of the federal government, to encourage equal
enployment opportunity in the various aspects of its programs, including the
sale and distribution of TVA poWer, Accordingly, during the term of this power
contract:
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(a) Municipality will not discriminate against any employee or
applicant for employment with its electric system because of race, color,
religion, sex, or national origin. Municipality will take such affirmative
action as is neceassary to insure that all applicants are consldered for enploy—
ment and that all employees are treated in all daspects of employment without
regard to their race, color, religion, sex, or national origin,

(b) Municipality will, in all solicltations or advertisements
for employees placed by or on behalf of the electric system, state that all
qualified applicants will recelve consideration for employment without regard
to race, color, religion, sex, or national origin.

(c) Municipality-will Cooperate and participate with TVA in
the development of training -and apprenticeship programs which will provide oppor-
tunities for applicants and prospective applicants for employment with the
electric system to become qualified for such employment, and such cooperation
will include access by authorized TVA representatives to its electric systenm's
books, records, and accounts pertaining to training, apprenticeship, recruit-
ment, and employment practices and procedures.

8. Terms and Conditions. Certain additional provisions of this con-
tract are set forth in a "Schedule of Terms and Conditions," which is attached
hereto and made a part hereof,

9. Rules and Regulations. Municipality hereby adopts the "Schedule
of Rules and Regulations" attached hereto, in which Municipality is referred
to as "Distributor.” Such Rules and Regulations may be amended, supplemented,
or repealed by Municipality at any time upon 30 days' written notice to TVA
setting forth the nature of and reason for the proposed change. No change shall
be made in said schedule, however, which 18 in violation of or inconslstent with
any of the provisions of this contract,

10. Use of Lines for Transmission Purposes. TVA ig hereby granted the
privilege of using any electric lines of Municipality, to the extent of their
capacity in excess of the requirements of Municipality, for the purpose of trans-
mitting electric energy between adjoining portions of TVA'g facilities or to
other customers of TVA. TVA shall be obligated to pay Municipality the addi-
tional cost, including any additional fixed charges and operating and maintenance
costs, lmposed on Municipality by permitting use of its facilities to serve other
customers of TVA, and to indemnify and save harmless Municipality from any damage
or injury caused by TVA's exercise of such usge.

11. Waiver of Defaults, Any waiver at any time by elther Party hereto
of its rights with respect to any default of the other party or with respect to
any other matter arising in connection with this contract shall not be congsidered
a4 walver with respect to any subsequent default or matter,

12. Transfer of Contract., Neither this contract nor any interest herein
shall be transferable or assignable by Municipality without the consent of TVA,
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13. Restriction of Benefits. No member of or delegate to Congress or
resident commissioner or any agent or employee of TVA shall be admitted to any
share or part of this contract or to any bewnefit to arise therefrom. However,
nothing contained in this section shall be construed to extend to any citizen of
Municipality under arrangements for the general benefit of Municipality. '

' 14, Termination of Existing Contracts. It is hereby agreed that the
power contract dated January 23, 1959, and numbered TV~-20858A, as supplemented
and amended, between the parties is terminated as of the effective date of
this contract; provided, however, that nothing herein contained shall be
construed as effecting the termination of section 3 of Agreement TV-208584,
Supplement No, 8, dated Decenber 13, 1976, between the parties hereto relative
to application of a monthly facilities rental credit to billings under
Wholesale Power Rate--Schedule WS, it being the intention of the parties

that said section shall remain in full force and effect for the term of

this contract unless sooner terminated in accordance with the provisions of
said section. Any reference in sald section to the power contract dated
January 23, 1959, shall be deemed to refer to this contract.

15. Term of Contract. This contract shall become effective as of
August 16, 1979, and shall continue in effect for 20 years from said date, subject
to terminatlon by either party, effective not earlier than 10 years from said
date, on not less than four years' prior written notice. If Municipality should
give notice of termination hereunder, TVA shall be under no obligation from
the date of receipt of such notice to make or complete any additions to or
changes in any transformation or transmission facllities for service to
Municipality unless Municipality agrees to reimburse TVA for its nonrecoverable
costs in connection with the making or completion of such additions or changes.
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IN WITNESS WHEREQF, the parties hereto have caused this contract to
be executed by their duly authorized officers, as of the day and year first

above written.

Attest:

Asslstant Secretary

Attest:

AZQWJ Bics AL

(Title) Seendlée /

Attest:

Approved by TVA
Board of Directors

JH/I,. 12197
e

ASSISTANT SECRETARY

W121278

TENNESSEE VALLEY AUTHORITY

By .t o0l

General Manager

CITY OF MARYVILLE, TENNESSEE

By Maryville Utilities Board

Byer/u C) (}/"hﬁéﬂgf

Chairman

Approved:
CITY OF MARYVILLE, TENNESSEE




SCHEDULE OF RULES AND REGULATIONS

1. Application for Service. FEech prospective Customer desiring
elactric service may be required to sign Distributor's standard form of
application for service or contract before service i3 supplied by the

Distributor. '

2.  Deposit. A deposit or suitable guarantee approximately equel to
‘twice the average monthly bill may be required of any Customer before electric
service is supplied. Distributor may at its option return deposit to Customer
after one year. Upon termination of service, deposit mzy be applied by Distribu.
tor againat unpaid bills of Customer, and if eny balance remaing after such
epplication 1s made, sald balance shall be refunded to Customer,

3. Point of Delivery. The point of delivery is the point, as
deslgnated by Distributor, on Customer's premises where current is to be
delivered to building or premises. All wiring and equipment beyond this
point of delivery shall be provided and maintained by Customer at no

expense to Digtributor.

L. Customer's Wiring--Standards. All wiring of Customer must conform
to Distributor's requirements and accepted modern stendards, as exempllfiead
by the requirements of the National Electrical Safety Code and the National

Electrical Code. :

5. JInspections. Distributor shall have the right » but shall not
be obligated, to Inspect any installation before electricity is introduced
or at any later time, and reserves the right to reject any wiring or -
appliances not in eccordance with Distributor's standards 3 but such inspection
or fallure to inspect or reject shall not render Distributor liable or
responsible -for any loss or damage resulting from defects in the installation,
wiring, or appliances, or from violation of Distributor's rules, or from
accidents which may occur upon Customer's premises,

6. Underground Service Lines. Customers desiring urderground
service lines from Distributor's overhead system must bear the excess cost
incident thereto. Specifications and terms for such construction will be

furnished by Distributor on request.

7. Customer's Responsibility for Distributor's Property. All
meters, service comnections, and other equipment furnished by Distributor
shall be, and remain, the property, of Distributor. Customer shall provide
& space for and exercise proper care to protect the property of Distributor
on its premises, and, in the event of loss or damage to Distributor's .
property arising from neglect of Customer to care for same, the cost of the
nscessary repaira or replacements shall be pald by Customer.

8. Right of Access. Distributor's identified employees shall have _
access to Customer’'s premises at all reasonsble times for the purpose of




reading meters, testing, repairing, remc ing, or exchanging any ox .all. equipment
belonging to Distributor. —

9. Billing. Bills will be rendered monthly znd shall be paid at the
office of Distributor or at other locati~ns designated by Distributor. Failurs
to receive bill will not release Customer from payment cbligation. Should bills
not be paid by due date specified on bill, Distributor may at any time thereafter,
upon five (5) days' written notice to Customer, discontinue service. Bills paid
after due date specified on bill may be subject to additional charges. Should
the due date of bill fall on a Sunday or holiday, the business day next following
the due date will be held as a day of grace for delivery of payment. Remittances
received by mail after the due date will not be gubject to such additional charges
if the incoming envelope bears United States Postal Service date stamp of the due
date or any date prior thereto.

10. Discontinuance of Service by Distributor. Diatributor may refuse
to connect or may discontinue service for the violation of any of its Rules angd
Regulations, or for violation of any of the provisions of the Schedule of Rates
and Charges, or of the application of Customer or contract with Customer. Dis-
tributor may discontinue service to Customer for the theft of current or the
appearance of current theft devices on the premises of Customer. The discontinu-
ence of service by Distributor for any causes as stated in thig rule does not
release Customer from his obligation to Distributor for the payment of minimum
bills as specified in application of Customer or contract with Gustomer.

11. Connection, Reconnection, and Disconnection Charges. Diatributor
may establish and collect standard charges to cover the reasonable average cost,
including administration, of connecting or recomnecting service, or disconnecting
service as provided above. Higher charges may be established and collected when
connections and reconnections are performed after normal office hours, or when
apeclal circumstances warrant.

12. Termination of Contract by Customer. Customers who have fulfilled
their contract terms and wish to discontinue service must give at least three (3)
daya' written notice to that effect, unless contract specifies otherwise. Notice
to discontinue service prior to expiration of contract term will not relieve
Customer from any minimum or guaranteed rayment under any contract or rate.

13. Service Charges for Temporary Sei ice. Customers reqiiring electric
Bervice on a temporary basis may be required by Distributor to pay all costs for
connection and disconnection incidental to the supplying and removing of service.
Thie rule applies to circuses, carnivals, fairs, temporary construction, and the
like.

1. Interruption of Service. Distributor will use reasonable diligence
in supplying current, but shall not be liable for breach of contract in the event
of, or for loss, injury, or damage to persons or property resulting from,
interruptions in service, excessive or inadequate voltage, single-phasing, or
otherwige unsatisfactory service, whether or not caused by negligence.
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15. Shortage of Electricity. In the event of an emergency or other
condition causing a shortage in the amount of electricity for Distributor to meet
the demand on its system, Distributor may, by an allocation method deemed
equitable by Diptributor, fix the amount of electricity to be made available
for use by Customer and/or may otherwise restrict the time during which Customer
may make use of eleotricity and the uses which Customer may make of electricity.
If such actions become necessary, Customer may request & variance because of
unusual circumstances including matters adversely affecting the public health,
safety and welfare. If Customer fails to comply with such allocation ox

‘reatriction, Distributor may take such remedial actions as it deems appropriate
under the circumstances including temporarily disconnecting electric sexvice
and charging sdditional amounts because of the excess use of electricity. The
provisions of the Section entitled Intcrruption of Service of this Schedule of
Rules and Regulations are applicable to any such allocation or restriction.

16. Voltage Fluctuations Caused by Customer. Electric service must
‘not be used in such a manner as to cause unusual fluctvations or disturbances to
Digtributor's system. Distributor may require Customer, at his own expense, to
install suitable apparatus which will reascnably limit such fiuctuations.

17. Additional Load. The sexrvice connection, transfoxrmers, meters,
and equipment supplied by Distributor for each Customer have definite capacity,
and no addition to the equipment or load connected thereto will be allowed except by
consent of Distributor.. Fallure to give notice of additions or changes in
load, and to obtain Distributor's consent for same, shall render Customer
liable for any damage to any of Distributor's lines or equipment caused by the
additional or changed installation. _

18. Standby and Resale Service. All purchased electric service
(other than emergency or standby service) used on the premises of Customer
shall be supplied exclusively by Distributor, and Cugtomer shall not, directly
or indirectly, sell, sublet, assign, or otherwise dispose of the electric service
or any part thereof. :

19. Notice of Trouble. Customer shall notify Distributor immediately
should the service be unsatisfactory for any reason, or should there be any
defects, trouble, or accidents affecting the supply of electricity. Such notices,
if verbal, should be confirmed in writing. '

20. Non-Standard Service. Customer shall pay the cost of any
epecinl installation necessary to meet his peculiar requirements for service .
at other than standard voltages, or for the supply of closer voliage regulation

than required by standard practice,

21. Meter Tosts. Distributor will, at its own expense, make
periodical tests and inspections of 1ts meters in order to maintain a high
standard of accuracy. Distributor will make additional tests or inspections
. of 1to meters at the request of Cuatomer. If tests made at Customer's request
show that the meter is accurate within two percent (2%), slow or fast, no
adjustment will be made in Customer's bill, and Distributor's standard testing
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charge will be paid by Custcomer. In case the test shows meter to be ip
excess of two percent (2%) fast or slow, an adjustment shall be made in
Customer's bill over a period of not over thirty (30) days prior to date of
such test, and cost of making test shall be borne by Diatributor.

22. Relocation of Outdoor Lighting Facilities. PDistributor shall,
at the request of Customer, relocate or change existing Distributor-owned
equipment., Customer shall reimburse Distributor for such changes at actual
coat including appropriate overheads. : '

23, Billing Adjusted to Standard Perjods. The demand charges and
the blocks in the energy charges set forth in the rate schedules are based
on billing periods of approximately one month. In the case of the first
billing of new accounts (temporary service, cotton gins, and other seasonal
customers excepted) and final billings of all accounts (temporary service
excepted) where the period covered by the billing involves fractions of a
month, the demand charges and the blocks of the energy charge will be
adjusted to a basis proportionate with the period of time during which
service i1s extended.

24. Home Energy Conservation Surveys. All customers of Distributor
receilving service under the residential rate schedule are eligible for a free
eénergy conservation survey of their home. As part of such survey information
covering efficient utilization of electric energy will be made avallable,
including a wide variety of gpecific recommendations as to the materials and
equipment that would provide effective weatherization and thereby yield the
greatest energy savings for the customer. Customers will also be furnished
a list of private contractors in their area which install various typesg of
energy-saving materials and equipment, and instructional material councerning
the self-installation of such materials and equipment,

25, MHome Insulation Program. Customers of Distributor receiving
service under the residential rate schedule and who heat or cool their homes
with electricity or who are converting so as to heat or cool their homes with
electricity, are eligible to participate in the home insulation pProgram being
conducted by Distributor and TVA. 1If the home energy conservation survey for
such customers indicates home weatherization measures such as storm windows,
insulated doors, caulking and weatherstripping of doors and windows, and the
installation of attic insulation are cost effective, Distributor will, as part
of providing electric service to residential customers, arrange to make available
funds provided by TVA to accomplish said measures 1t customers' dwellings;
provided, however, that such financing will not be available for customers
who only cool with electricity or who are converting so as to cool with
electricity, for storm windows and floor insulation. Participants will be
required to enter into a standard form agreement under which the funds furnished
to acconplish said measures will be repald to Distributor in a lump sum payment,
or by monthly payments, at no additional charge, extending for a period of up
to seven years. The monthly Tepayment amount due for this service will be
included as part of the electric bill rendered by Distributor, to which billg
the provisions of the section entitled "Billing" of this Schedule of Rules
and Regulationg are applicable; provided, however, that said monthly amount
shall not be subject to additional charges for past—due payment.-
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26. Scope. This Schedule of Rules and Regulations is a part of
all contracts for receiving eclectric service from Distributox, and appllies
to all gervice received from Distributor, whether the service is based upon
‘“ contract, agreement, gigned application, or otherwise. A copy of this
schedule, together with a copy of Distributor's Schedule of Rates and
Charges, shall be kept open to {nspection at the offices of Distributol.

27. Revisions. These Rules and Regulations may be revised, amended,
Revis_ o
supplemented, or otherwise changed from time to time, without notice. Such
changes, when effective, shall have the same force as the present Rules and

Regulations.

28. Conflict. In case of conflict between any provision of any
rate schedule and the Schedule of Rules and Regulations, the rate schedule
shall apply.
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SCHEDULE OF TERMS AND CORDITIONS

1. Mial and Accournting Policy. Municipality agrees to be boymnd
by the following statement of financial and accountlng policy:

. (a) Except as hereinafter provided, Municipality shall admdndster,
operate, and maintain the electric system as & separate department in all
respects, shall establish and waintain e separate fund for the revemues from
electric operations, and shall not directly or indirectly mingle electric system
funds or accoumts, or otherwise consolidate or combine the finsncing of the
electric system, with those of any other of its operations, The restrictions of
this subsection include, but are not limited to, prohibitions againat furnd shing,
advancing, lending, pledging, or otherwige diverting electric system funds,
revemtes, credit or property to other operations of Municlpality, the purchase or
payment of, or providing security for, indebtedness or other obligationa appli-
cable to such other operations, and payment of greater than standardized or
market prices for property or services from other departments of Mumicipality,

In the interest of efficiency and economy, Mmicipality may use property sand
Persammel jointly for the electric system and other operations, subject to
agreement between Mumicipality and TVA as to appropriate allocations, based on
direction of effort, relative use, or similar standards, of any end all joint
investments, salaries and other expenses » funds, or use of property or facilitiesn.

(b) Mumicipality shall keep the general books of accounts of the
electric system according to the Federal Power Commission Unlform System of
Accounts., Municipality shell sllow the duly authorized egents of TVA to have
free access at all reasonsble times to all books and records relating to elec-
tric system operations. TVA msy provide advisory accounting service, in
reasonable amoumt, to help assure the proper setting up and admdmistering of
such accounts,

(¢} Municipality shall supply TVA not later than August 15 of each
year with an ennual financial report in such form sa may be requested, of electric
system transactions for the preceding year ending June 30 and of electric system
essets and liabilities as of June 30, Municipality shall furnish promptly to
TVA such monthly operating, statistical, and financlal statements relating to
electric system operstions as may reasonably be requested by TVA., In the event
of failure to furnish promptly such statements TVA, following written notitica-
tion to Municipality of intention so to do, may with its own staff perform =t
Murdcipality's expense all work necesgary to collect such data.

(d) Mumicipality shall have the electric system financial state-
ments examined annpally by independent certified public accountants in sccordance
with generally accepted auditing standards and shall Publish the financial state-
ments, along with the auditor's certificate, in a newspaper of general circulation
in the area,
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2. Payments in lieu of Taxes. Municlpality may pay or cause to be paid
Trom ita electric aystem revemies for each yesr beginning July 1 (hereinafter
called "fiscel yenr," the first such fiscal year for purposes hereof being the
year beginning July 1, 1979), an amount for payments in lieu of taxes (herein-
sfter called "tax equivalents") on its electric system and electric oper :tiona
widch, in the judgment of Manicipality's governing body after consultation with
the supervisory body, shall represent the fair share of the cost of government
ploperly to be borne thereby, subject, however, to the following conditions anl
limitations:

(a)} The total amount so paid as tax equivalents for each fiscal
year shall not exceed a maximum equal to the sum of the
followlng:

(1) One and one-half times the weighted average effec-
tive tax rates of the respective taxing Jurisdictions
es. of the beginning of each fiscal year, determined
as hereinafter provided in this section, multiplied
by the net plant values of the electric plant in
service and the book values of materials and supplies
within the respective taxing Jurisdictions in which
Municipality's electric system is located as of the
beginming of such fiscal year; and

(2) Two and one-half percent of the adjusted net dis-
tribution plant value of electric plant in service
within the corporate limits of Municipality and of
any other city taxing Jurisdiction as of the begin-
ning of each fiscal year; and

(3) One and one-half percent of the adjusted net distri-
bution plant velue of electric plant in service out-
side the corporate limits of Municipelity and of any
other city taxing Jurisdictions as of the beginning
of each fiscal year,

(b) Notwithstanding the foregoing, until the first fiscal year in
which the aforesaid maximum amount for payments in lieu of taxes
celculated as provided in subparagraph (a) of this section
exceeds the total of (1) and (2) of this subparagraph (b), the
maximum total tax equivalent that may be paid for any fiscal
year shall not be less then the sum of the following: -

{1} The highest total annual amount in lieu of taxes
taken or paid from Municipality's electric system
funds prior to April 1, 1969, for any one of the
three consecutive calendar years ending with calendar
year 1968, increased by the same percentage as that
by which the net plant value has increased from Decem-
ber 31, 1968, through June 30, 1969; and
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(9)

(a)

(e)

(2) The amount by which the result of the calculation
of item (1) in subparagraph (a) of this section for
such fiscal year exceeds the repult of such a calcu-
lation for the year ending with June 30, 1969,

Thereafter, such maximum for any fiscal year shall not exceed
the aforesaid maximum calculated as provided in subparagraph (a)
of this section., All such maximm amounts shall be subject to
the conditions and limitations of subparagraphs (c), (dg, and
(e) of this section. .

Such tax equivalent payments ghsll be mnde only from current
electric system revenues remalning afier payment of or making
reasonable provision for payment of (i) current operating
expenses of the electric system, including without limitation
salaries, wages, cost of materials and supplies, cost of power,
and insurance; (ii) current payments of interest on electric
system indebtedness, and payment of principal thereof, includ-
ing amortization, reserve and sinking fund payments, when due;
and (111) reasonable reserves for renewals, replacements, and
contengencies and for cash working capltal.

The total tax equivalent to be paid for each fiscal year shal)
be in lieu of all State, county, city, and other local taxes or
charges on Municipality's electric system snd electric operations
except as provided in subparagraph (f) of this section, Accord-
ingly, after initial determination of such total tex equlvalent
to be paid in the absence of any such taxes or charges, such
total tax equivelent shall be reduced by the aggregate amount of
eny taxes or other charges imposed for such fiscal year on
Municipality's electric system or electric operations for the
benefit of the respective taxing jurisdictions (including Munici-

' pality) in which Municipality's electric system ia located and

in which such electric operations are conducted, whether or not
such taxea or other charges were imposed by the respective
taxing Jurisdictions receiving the benefit thereof, It shall

be the responsibility of Municipality to provide for allocation
of such total tax eguivalent among the taxing Jurlsdictions in
which Municipality's electric system is located in accordance
with applicable law or contracts, but any smount sc allocated to
any such taxing jurisdiction shall be reduced by the aggregate
amount of eny such tax or other charges imposed for that fiscal
yeer for the benefit of that taxdng Jurisdiction. Only the
respective amounts remaining after the aforesald allocated amounts
have been so reduced shall be actually paid to Municipality and
to such other taxding jurisdictions.

The amounts to be paid for each fiscal year to Municipality and
to each other taxing jurisdiction, determined in accordance
with and suwbjJect to the provisions of thie section 2, shall be
gset forth in a resolution edopted by Municipality's governing
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(£)

- body after consultrtion with the supervinory body, and

Munjcipnlity's electric system shall pny auch smounts to
Municipnlity nnd the other texing jurisdictions ns pro-
vided in said resolution. Ouch detemmination shall be
made as early in such fiscal year as poassible and sr.,l1
become final at the end of such year; provided, however,
that any reductions in such amounts required by subsection
(d) above, to the extent not made during such year, shall
be made in the succeeding years until the full adjustments
are completed.

Notwithstanding anything in the foregoing which might be
construed to the contrary, properly authorized retail sales
or use taxes on electric power or energy at the same rates
applicable generally to sales or use of personal property
or services, including natural or artificial gas, coal, and
fuel oil as well as electric power or energy, imposed upon
the vendees or users thereof by the State, a county, or a
city (including Municipality) on & stetewide, countywide, or
citywide basis, respectively, shnll not be considered a tax

- or charge on Municipality's electric system or its electric

operations or properties for purposes of this section 2.

For purposes of this section 2, the following terms shall have the

following mesnings:

(a)

(v)

(c)

(a)

"Electric system" shall mean all tangible nnd intangible
property and resources of every kind and description used
or held for use in the purchase, transmission, distribution,
and sale, but not the generation, of electric energy. '

"Electric operations” shall mean all activities associated
with the establislment, development, and administration of
an electric system and the business of supplying electricity
and associated services to the public, including without
1imitation the generation, purchase, and sale of electric
energy and the purchase, use, and consumption thereof by
ultimate consumers, ‘

"Supervisory body" shall mean any board or other agency of
Municipality established to supervise the management and
operation of its electric system and electric operations,

or, in the absence thereof, the governing body of Municipality.

The term "weighted eversge effective tax rate" of any taxing
Jurisdiction shall mean the actual ad valorem real property
tax rate in effect multiplied by the weighted average ratio
of the assessed value to market value of all classes or real
property within such taxing jurisdiction. Said weighted
everage ratio of assessed to market value for any taxing
Jurisdiction shall be determined by dividing (1) the total
actual assessed valuation of all classes of taxesble real



property within such jurisdiction, by (2) the total market
value of the same classes of taxahle real property within

the Jurisdiction included in (1}, calculated from the
asgessment ratios determined and published by any muthorized
agency of the State of Tennesgsee or, in the sbsence +lereof,

by the Tennessee Taxpayers Assoclation, or, if such informa-
tion is unavailable from either of these sources, from the
best information available. For purposes of this section 2,
the weighted average effective tsx rate in effect at the
beginning of any fiscal year for any taxing jurisdiction shall -
be deemed to be the weighted average effective tax rate of
such taxing Jjurisdiction determined as provided in this para-
graph for the tex year {calender year) immediately preceding
such fTiscal year using the actual property tax rate and assess-
ment ratios of such texing Jurisdiction in effect for such tax
year.

(e) "Net plent value" shall mean the depreciated original cost of
electric plant in service used and held for use in the trans-
mission and distribution, but not the generation, of electricity
as shown on the books of the electric system from time to time,

(f) "Adjusted net distribution plant value" shall mean net plant
value less the depreciated original cost of (1) underground
plent in service and (2) electric lines and equipment in
gervice designed for operation at voltages in excess of
26,000 volts.

(g) "Electric plant in service" or "plant in service" shall have
the meanings defined or escribed to them in the Federsl Power
Commission's Uniform System of Accounts,

3., Municipality's Lines and Eouipment. All lines and substations
from the point or points of delivery {as defined in section 3 of the contract
of which these Terms and Conditions are a part), and all electrical equipment,
except metering equipment of TVA, located on Municipality's side of such point
or points of delivery shell be furnished and maintained by Municipality.
Municipality's electrical facilities shall conform to accepted modern standards.
Failure to inspect for or to object to defects in such facilities shall not
render TVA liable or responsible for any loss or demage resulting therefrom
or from violation of the contract of which these Terms and Conditions are a
part, or from accidents which may occur upon Municipality's premises,

4. Responsibility for Property of the Other Party. All equipment
furnished by each party shall be and remain its property. Each party shall
exercise proper care to protect any property of the other on its premises, and
shall bear the cost of any necessary repairs or replacements arising from its
neglect to exercise such proper care. The authorized employees of each party
shall have access at all reasonable times to any of its facilities on the
other's premises, for such purposes as reading its meters, and testing,
repairing, or replacing its equipment.
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5. Mensurement of Demand, Fnergy, and Power Factor. TVA W111
At 1ts own expense, 1nrtnll nnd mnlntn]n or cauge to be 1ngtnlled and
malnterined the neressary metering equipment for messuring the maximon demand
and the rmount of energy furnished Municipnlity at each point of delivery,
If, for economy or convenience, such equipment is located elsewhere thar at the

point of delivery, the readings shall be ndjusted to reflect the quantities
delivered at the point of delivery and such adjusted amounts shall be deemed

to be the measured amounts for purposes of billing under Wholesale Rate
Schedule W5. TVA may also, at its option, provide equipment to determine power
fector. Municipality shall permit the use of its housing facilities, ducts

and supports for TVA's metering equipment.

Municipality shall have the right at its own expense %o instsll,
equip, and maintain check meters in a mutually satisfactory location.

TVA will meke periodical tests and inspections of its metering
equipment in order to maintain a high standard of accuracy, and will make
additional tests or inspections of its metering equipment at the request of
Municipality. Municipality shall have the right to have representatives
present at tests and meter readings. If any test shows that the metering
equipment is accurate within two percent no adjustment of past readings will
be made and, if the test was requested by Municipality, the testing charge will
be paid by Municipallty, all other tests shall be at TVA's expense. In case
any test shows the meter reading to be in error more then two percent, »
corresponding adjustment shall be made in Muniecipality's bills for any agreed
period of error; in the absence of such sgreement, the adjustment shall be
limited to the current billing period. Should the metering equipment fail, the
dcliveries will be estimated by TVA from the best information aveilable.

6. Billing. Payment for power and energy used in any monthly period
shall become due fifteen days after TVA's meter reading date or seven days after
the date of bill from TVA, whichever is later. To any amount remaining unpaid
fiftecen days after the due date, there shall be added a charge of one percent
and an additional one percent shall be added for each succeeding thirty-day
perlod until the amount is paid in full. Upon failure of Municipality to pay
for the power and energy used in any monthly period within sixty days after due
date, TVA shall have the right, upon reasonable notice, to discontinue the
supply of power and energy and refuse to resume delivery so long as any part
thereof remeins unpaid. Discontlinuance of supply under this section will not
relieve Municipality of its liability for the agreed minimm monthly payment
during the time the supply of energy is so discontinued. All payments shall
be made to TVA at its offices at Chattanooga, Tennessee, or at such other place
as TVA may from time to time designate. For purposes of billing, the term

"month" in Wholesale Power Rate--Schedule WS and the term "momthly period” in
this sectlion are defined as the period from the meter reading time in one
month to the meter reading time in the next month; provided, however, that
with respect to the determination of demand said period shsll begin and end at
midnight prior to said meter reading times. Subject to such changes in TVA's
meter reading scheduling as it deems necessary, meters shall be read on the
seme day of each month,

7. Adjustment and Change of Wholesale RBate and Reaale Rates. The
wholesale rate and resale rates provided in sections 4 and 5 of the contract shall
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be subject to adjustment and change from time to time in accordance with this
section in order to assure TVA's ability to continue to supply the power require-
ments of Municipality and TVA's other customers on n financially scund basis

with due regard for the primary objectives of the TVA Act, including the objective
that power ghnll be sold at rates as low ns feasible, and to nssure Municipality's
abllity to continue to operate on n finnncially mound bnnis,

Wholesale power rates and charges shall be sufficient to produce
revenue from TVA's wholesale power customers which, together with revenue from
its other power customers, will assure TVA's ability each fiscal year to:

(a) meet the recuirements of the TVA Act including particularly
section 15d(f) thereof which provides in part that:

The Corporation shall charge rates for power which will produce
gross revenues sufficient to provide funds for operation,
maintenance, and asdministration of its power system; payments

to States and counties in lieu of taxes; debt service on out-
standing bonds, including provision and maintenance of reserve
funds and other funds established in connection therewith;
payments to the Treasury as a return on the appropriation
investment pursuant to subsection (e) hereof; payment to the
Treasury of the repayment sums specified in subsection (e) here-
of; and such additional margin es the Board may consider
desirable for investment in power system assets, retirement

of outstanding bonds in advance of maturity, additional reduction
of appropriation investment, and other purposes connected with
the Corporation's pover bus{ness, hoving due regard for the
primary objectives of the Act, including the objective that
power shall be sold at rates as low as are feasible,

and (b) meet all tests and comply with the provisions of TVA's bond
resolutions a3 from time to time adopted and amended in such a manner
as to assure its ability to continue to finance and operate its power
program at the lowest feasible cost.

Adjustment., TVA will review with Municipality or its representative,
at Yeast 30 days prior to the first day of each of the months of October, January,
April, and July pertinent data concerning the current and anticipated conditions
end costs affecting TVA's operatlons and the adequacy of its revenues from both
vholesale and other power customers to meet the requirements of the TVA Act
and the tests end provisions of its bond resolutions as provided in the second
paragraph of this section. At least fifteen days prior to the first day of
each of the aforescid months, TVA will determine what adjustments, if any, are
required in the demand and energy charges provided for in the then effective
Schedule of Rates and Charges to sssure (a) revenues to TVA adequate to meet the
requirements of the TVA Act and the tests and provisions of its bond resolutions
as provided in the second paragraph of this section and (b) revenues to
“Municipality edequete to compensate for changes, if any, in the cost of power
to Municipality resulting from adjustments to Wholesale Power Rate--Schedule W9
made under the provisions of this section. Such sdjustments as TVA determines
are required shall be incorporated by TVA in Adjustment Addendums to Vholesale
Power Rate--Schedule WS and to the resale schedules of the Sthedule of
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Rates and Charges, which Adjustment Addendwns shell be promptly publiched by

TVA by mailing the same to Municipality by registered mail and shall be applicable
to bills rendered from meter readings teken for TVA and Municipality billing
cycles scheduled to begin on or after the effective date of sald AdJustment
Addendum; provided thot any edjustment determined by TVA to he necesssr as herein-
before provided shall not be conditioned upon or be postponed pending the review
provided for in the first sentence of this paragraph.or the completion of such
review., Municipality shall pay for power and energy in accordance with Wholesale
Power Rate--Schedule WS of' the Schedule of Rates and Charges as 8o adjusted from
time to time by any such /fdjustment Addendums published by TVA as above provided,
and shall adjust the charges in the resale schedules of the Schedule of Rates and
Charges applicable to its customers in accordance with such Adjustment Addendums
and the provisions of such resale schedules.

Change. Whenever eny adjustment or adjustments made under the pre-
ceding paragraph, or the costs of TVA's service to Municipality and TVA's other
customers, or the costs of Municipality's service to customers, or any other
factors are believed by either party to warrant genersl or major changes
in the Schedule of Rates and Charges, either party or its representative mey
request that the parties or their representatives meet and endeavor to reach agree-
ment upon such changes. If within 180 days after sny request for such changes
the representatives of the perties for any reason have not agreed upon such changes,
TVA may thereafter, upon not less than 30 days' notice by registered mail in which
the basis for each change is set forth, plnce into effect such changes in the
Schedule of Rates and Charges as it determines will enable TVA to carry out the

‘objectives of the TVA Act and meet the requirements and tests end camply with the

provisions of its bond resolutions as outlined in the second paragraph of this
section and enable Municipality to continue on a financially sound basis as pro-
vided in section 5(c) of the comtract and Municipality shall thereafter pay and
charge for power and energy in accordance with the Schedule of Ratea and Charges

a8 so changed; provided, however, that unless the parties agree otherwise, any
adjustment determined by TVA to be required under the provisions of the preceding
paragraph of this section shall become effective without reference to, and shall
not be delayed or postponed pending completion of, any actions under this paragreph.

8. Compensation for Additiona) Tax or in ILieu of Tax Payments. It is
recognized that among the costs which the rates specified in Wholesale Power Rate--
Schedule WS were designed to cover are annual payments in lieu of taxes by TVA in
an oggregate sum equivalent to 5 percent of its gross proceeds from sales of
power exclusive of sales to agencies of the Government of the United States. If
at any time TVA is compelled by law to pay during any fiscal year ending June 30
texes and payments in lieu of taxes in an aggregate amount which shall exceed
5 percent of such proceeds, TVA may, if it so elects, increase the billing smounts
during the succeeding fiscal year by the number of percentage pointa (to the
nearest 0.1 point) by which said sggregate amount exceeded 5 percent of said
proceeds,

' 9., Interference with Availability or Usec of Power. Neither TVA nor
Municipality shall be liable for damages or breach of contract when and to the
extent that the availability or use of power, respectively, is interrupted, cur-
tailed or interfered wlth or the verformance of any other obligation hereunder iz
prevented by circumstances reasonably beyond the control of the party affected,
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such as {without limiting the generality of the foregoing) acta of God, strikes,
accldents, laws of the United States or any State, regulations or orders of
governmental agencies, judicial decrees, 1nability to obtain op install equipment,
lack by TVA of necessary Congressional appropriations or leglislative atrthorlzationa, ,
or other inability of elther rarty to obtain necessary financing, Actg of God
8hall be deemed to include the effects of drought 1f the drought 48 of auch

interfere with service to Municipality hereunder 4n the course of 1nata.'l.lation,
operation, or maintenance of TVA'e facilities » or for the purpose of safeguarding
life or property, or otherwise, and in such event shall not be liable for damages
or breach of contract, TVA, as far an reasonably possible, shall aveiq such
interruption, curtailment, or lnterference for routinpe operating purposes op
repairs, and shall give such prior notice of thoge it deems necessary ag may

be reasonsble under the circumstances,

10. Additional load. The transmission system, transformers, meters
and equipment used for delivery of power to Municipality have limited capacity
and unlesg otherwise agreed no addition shall be made to Mord elpality's load

12, Balancing of loads, Municipality 8hall take and uge power in such
manner that the current on the most heavily loaded phase shall not exceed the
current on either of the other phases by more than 20 percent. In the event

to mske at its expense, upon request, the changes necessary to correct the
unbalanced condition. If said unbalanced condition is not corrected by
Municipality within 60 days, or such longer period sg mey be agreed upon, TVA may
thereafter elect to meter the load on individual phases and to compute the
billing demand as being equal to three times the maximm kilowatt load on any
phase, For all purposesy hereunder, the load on any Phase shall be the load

13. Notice of Trouble, Municipality shall notify TVA immediately
should the service be unsatisfactory for 81y reason or should there be any defects,
. trouble, or aceidents affecting the Bupply of electricity. Such notices, i oral,
should be confirmed in writing.

14, Submeterigg. Municipality shall not sell electricity for Bub-~
metering or regale,
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15. Conflict. In case of conflict between any express provision of
the body of this contract or any provision of the Schedule of Rates and Charges
and these Terms and Conditions, the former shall govern. .

16. Section Headings. The section headings in this contract are only
for convenlence of reference and are not a part of the .contract between the

parties.
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TERNESSEE VALLEY AUTHORITY
ECHEDVULE OF RATES AND CIIARGES

WIOLPSALY POMER RATE-~-SCHEDULE WS
(October 1976)

Avaflability

Firm power available under loag-tarm contracts with, and for distribution and resals by, Btates,
countias, sunicipalitiss, and cooperative vrganizations of citf{zans or farmern, all referred to herein as

"Diatributor,”
Beage Charges

Delivery Point Charge: $1,500 per delivery point per month

Demand Charge: $1.81 per kilowatt of demand per month

Energy Charge: 0.950 cent per kilowatthour per month an increased or decreased In accordance
with Appendix I to the Scheduls of Rates and Charges

Adjuatments

1. Distributor'a bill for each month shall be Increased or decrcased in accordance with the
current Adjustment Addendum published by TVA,
2, Dbistributor's bill for each month shall be adjusted by adding to the bL1l 10 cents per kW and
0.02 cent per kWh for power and energy reaold by Distributor in the preceding month to any consumer which
has a billing demand of more than 10,000 kW or which uses more than 5 million kWh (berein referred to as
a large load)}, except that such adjustment shall not apply to any portfon of a large load up to the following
rospective amounts: 10,000 kW plua an amount (not to exceed 20,000 kW) equal to that portfon of Distribu=
tor's demand at the TVA delivery polint from which such large load 1s served by Distributor which is in
sexcesa of the sum of the billing demands of all large loads served by Pistributor from that delivery point;
3 million kWh plua an amount (not to exceed 15 million kWh) equal to that portion of Distributor's purchases
of enargy at tha TVA delivery point from which such large load 18 served by Distributoer which is in excess
of the snargy resold to all large loads served by Distributor from that delivery point,

Determination of Demand

Tha demand for any month shall be the highest average during any 60~tonsecutive-minute period of
the month of (a) the load measured In kilowatts or (b} 85 percent of the load in kVA plus 10 percent of the
excess over 3,000 kVA of the msxfmum kVA demand for the month for each individual conmumer, whichaver s

the higher.
Facilities Rental

There shall be no facilities rental charge under this rate schedule for delivery at bulk trans-
mission voltage levels of 161 kV or higher, For celivery at less than 161 kY, there shall be added to
Distributor's bill a facilitics rental charge. This charge shall be 20 cents per kW per month, except for
dslivery st voltagas below 46 kV, in which casc the charge shall be 55 cents per kW per month for the first
10,000 kW and 30 cents per ki per month for the excess over 10,000 k¥, Such charge shall be applicd to the
higheat b11ling demand establichad at each delivery point during the latest 12-consecutive-month period and
shall be in sdditfon to ail other charges under this rate schedule fncluding minfous b{l} chargen.

Minfmum Bi}1

The mouthly bill, exclusive of Adjustment 2, shall not be less than the higher of (1)} tHe base
delivery point charge or (2) 70 parcent of tha highest billing demand established during tha previous 16
wmonths nultiplied by the base demand charge (adjusted for the portion of the current Adjustment Addendua
applicable to the Distributor’s billing demand as provided in Adjustment 1 above). At Distributor’s request,
in lieu of such winimum bill being applied individually in the case of two or wore delivery poinis through
each of which less than half of the snarpy taken by Distributeor ie resold to lighting and power consumers
with demands of 50 kW or more, the minfmun bill, exclusive of Adjustment 2, for any wonth for such delivery
points, considered together, shall inatead be an amount equal to the aum of the minimum biils which would
othervise hava been applicable to such delivery points for such wonth; provided, however, that a sbecial
miAf{num bill shall be applied for anmy delivery point through which more than 75 percent of the encrgy taken
by Diatributor is vesold to lighting and pover consumors with demands of 50 kW or more.

Sinple—-Point Delivery

The charges under this rate schedule are based upon the supply of service through a single delivery
and metering point, and 2t a siaple voltage. If service is supplied to Diztributor through more than one:
point of delivary or at different voltagon, the supply of eervice at each dellvery and nctering point and
at each different voltage s+ "' be neparately metered and ° ‘1led under this rate schedule,




RESIDENTIAL RATE-—SCIHEDULE R5-~9
(October 1976)

Avaf{labiley

This rate shall apply only to electric scrvice to a single family dwelling and ttae appurtenances,
wheta the wajor use of electricity s for domescic purponas such as lighting, household appliancea, and .
the personal comfort and convenience ef those restding therein. Any such dwelling in which space ia
occasionally used for the conduct of business by a person residing therein may be smerved under this ratae,
Where a portion of a dwelling is used regularly for the conducr of business, the electricirty consumad in
that porzion so used ahall be saparately metered and billed under the General Power Rate; {f separate
circuits ara not provided by the cuatomer, setrvice to tha entire prcyises shall bs billed under the

Character of Service

Alternating current, single-phase, 60 hertz, Voltage supplied shall be at the discretion of
Distributor and shall be determined by the voltage available from distribution lines in the vieinity
and/or other condicions, Hulti-phase service shall bae supplied in accordance with Distributor's atandard

policy.
Base Charges
Customar Charge: $2.20 per delivery point per month

Energy Charge:
First 500 kilowatthours per wonth at 1,997 cents per kilowatthourh
Additional " " L Y 5} A *  kilowatthour#

*as increased or decreased in accordance with Appendix I to the Schedule of Rates and Charges

Adjustment

. The customer's bfll for each month ghall be increassd or decreased in accordance with the
current Adjustment Addendum published by TVA.

Hiniwmumn Honthiy nill

The customer charge constitutes the minfwum monthly bill for all customers served under thia
Yate schedule excopt those customars for which a higher minimum monthly bill is required under Distribu-
tor's atandard policy because of special clrcumstances affecting Distributor's cost of rendering gervica,

Payment

. Bills under this rate schadule will be rendered monthly. Any amount of bill unpald after due
date aspecified on bLll may be subject to additienal charges under Distributor's standard policy.

Singla~Toint Delivery

The charges under this rate achedule are based upon tha supply of servicae through a single
delivery and wetering point, and at a single voltage. If service 1s supplied to the game custamer
through more than one point of delivery or at different voltages, the supply of service at each delivery
and metering point and at each different voltage shall ba Beparately metered and billed under this rate
schedule, :

Service is subject to Rules and Regulations of Diseributor,
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’ CERERAL POWER RATE—~SCHHDULE C8-9
{Octoher 1975)

Avallabilit

. This rate shall apply to the firm power requircmenta for electric sarvica to coomercia), indus-
trinl, and governmental customers] fnstitutfomel cis ~owers Including, without limitatiom, churchas, clubs,

, fratsernities, erphanagss, nursing homes, roowdng or boarding houses, and like customsara; and other
txotomers sxcapt those to vhom garvice 1s avuilable under other reszle rato schedules, '

Character of Service

Altornating current, aingle or three-phane, 60 hortx. Undar A balow power shall ba delivarad
at a voltage avallable in the vicinity or agreed to by Distributor. Under B telow power shall be delivered
af a transmission voltage of 161 kV or, if euch transmission voltage ia not mailable, at the highast
voltaje available in the vicinity, unless at the customer's Toquest a lower standard voltage is agread upoa.

Bass Charges

A, I the custcner's demand for tha month asd its coutract demand, Lf any, ara each 3,000 kilowatts or
lases ’

Customer Cherga: 83,20 per delivery point per momth :
Damand Charges . '
First 50 kilowatta of demand per month, no demand charge

Bext 50 kilowatts of demand par month, at §1.95 per kilowact
Excess over 100 kilowatts of demand per wonth, at £2.20 per kilowate

Enargy Charxget
Firet 300 kilowatthours per month at 2.703 cents per kith#
. Baxt 14,3500 " " N % U " ENh
Kext 25,000 " ¥ oo™ 1,287 ¥ " kithe
Bext 60,000 ™ "M om o157 " " e
Rext 400,000 ™ " *oo" 1,057 * T e
Additional " " "o"ol.017 " e

%os increased or decreased in sccordance with Appendix 1 to tha Schedule of Rates and
Charges

B. If either the customer's damand for the wonth or fte contract demand {p greater than 5,000 kilowattst
! [
" Custower Chorge: 81,000 per delivery point per month
Dowand Charget $1.91 per kilowatt of demand per month

&481tional charge for any denand in excess of customar's contract demandt $1,91 par kilowatt per
. month

Energy Chargst 0.993 cent per kilowatthour pex wonth as increased or dec-emsed in accordanca with

: Appoodix I to the Schedule of Rates and Charges '

¥acilitias Rentnl Charge Applicable Under B Above

There shall be no facilities rontal chargs undar this rate schedula for delivery at bulk trans~
aisafon voltage levals of 151 kV or higher. For delivery at less than 161 kV, thera shall be sdded to
the customer's bill a facilitios tental charge. This charge shall be 20 cents psr kW psr month axcept
for delivexry at voltages below 46 kY, in wvhich case the charge shail be 55 cents per KN per month for
tha {irat 10,000 ki and 30 cents par k¥ per month for the oxcess over 10,000 kW. Buch charge shall ba
&pplisd to the customsr's currently effactive contract demand and shall be in addition Eo all other
charges under this rate schadule including minfmum bill charges.

AMjustwane

The customer's bill for sach month shall be locreassd or decreased in accordance with tha
current Adjustment Addendum publirhed by TVA.



Dataraination of Demand

Distributer .shall weanure the demands in kilowatts of all customers having loads in axcess of
30 kilowatts. The demand for any month ohall be the higher of the highaat average during any 3J0-coasecutive=

" mioute period of the month of (u) ths load measured in kilowatts or (b) 55 percent of tha load 1n kVA

.

plus an additional 10 percent for that part of the load over 3,000 kVA, and such smount ehall be used an
the billing demand except that, undar B above, rhe billing demand for any month shall in no cass ba 1lssa
than the suw of (1) 40 pasrcent of the firat 3,000 kilowatts, (2) 70 pevcent of the naxt 43,000 kilowatrs,
#nd (3) 90 percent of all kilowattas in excess of 30,000 kilowatts of the higher of tha ' currently effocrive
contract dexand or the highest billing demand established during the preceding 12’ months, .

Minimm Bi11 S

The uontiuly bill under A above shall not be lesa than tha higher of (1)} the bame customer
tharge or (2) 70 parcent of tha base demand charge (adjusted for the portion of the current Adjuotment

Addendusm applicable £o the custcser's billing demand as provided in Adjuistment obove) spplied to the
‘higher of (a) the currently effcctive contract demand or (b) g\‘m highest demand eatablishad during tha

Preceding 12 months, ]
The .monthly bill undar B abova shall not be less than the base demand charge’(adjusted in

" accordsnce with the portion of the current Adjustment Addendum applicable to the cuatomer.'s billtog

dexmapd ae provided in AdJugtment above) applied to the higher of (a) the currently effective coutract
demand or (b} the highest demand established during the preceding 12 months. ’ '

Distributor may require mintmum bills higher than thoae stated ehove,

Seasonal Service

Customers who contract for ssrvice on a eeasonal basis shall Ba lfmited co 1,500 kilowatte and
ohall pay tha abova chargea plus 10 percent of the bill computed after any adjustments are applied, Jor
such customers the minimum wonthly bill provided for above shall not apply. Inatead, suek’ customers
‘shall pay 8 minioum monthly bill of $5.00 so long as service {s connected; shall pay a otnimum annual
bill which shall in ne case ba-leps than {a) 3 cents per kilowatthour of the maximum wonthly consumption
for customers whoss demsnd dpes not excead 50 kilowatts or (B). $10,00 per kilowdt: of tha maxfmm demand
established for customers whosa.demand 1a over 50 kno-htts; and shall pay in additfon the actual coast

of connections and disconnections in excows of one of each par year,

<
Contract Requiremant

Distributor may requira contracts for all aarvice provided under this rate achadule, Cuatomerg
vhose demand exceeds 50 kilowatts shall be required to executs contracts for an initial tern of at least
tna year., If the customaer requires in excess of 5,000 kilowatts, the contract shall ba for an initial
term of at least {ive_yesrs, and any renewal or 'pxtensim of the inftial contract shall alap be tor a
tarm of at least five ysars. The customer shall contract for its maximum requirements and Distributor
sball not ba obligated to supply power In greater amount at any time than the customer's currently effec:
tive contract demand. If the customsr uses any power other than that euppiied by Distributor under thia
rate schaedule, the contract may Include other special proviasions. Tha rate schadule 'in &ny power comtract
shall ba gubject to wodiffcation, replacemant, or adjuatwent frow time to tioe ‘upon sgresment hetwesn

Diotributor and TVA,

Paymeat: '

Bills under this rate schedule will be rendored wouthly, Any smount of bill unpaid aftar dua
date spacified on bill may be sublect to additional charges undar Distributor's standard policy,

Single-Point Delfvery

.The charges under this rate wchadule are based upon tha supply of sarvica throogh a singla
delivery and wetpring point, gnd at s aingle voltags. If ssrvica 1s supplied to the sema customer through
fliore than pne potnt of, dolivery or at different voltages, tha bupply of service at hch"dilivery and
wateriag point and at sach d{fferont voltage shail be Separatély metered end billed under thig rate scheduls.

Sarvice is aubject to Rules and Regulations of Distributor,



€,

OUTDOOR LICHTING RATE--SCHEDULE LS
(October 1%76)

Availabilic

Avsilable for service to street and park lighting mystems, traf(ic oignal systems, athletic

fisld lighting {nstallations {during prescribed use-pericd), and outdoor lighting for individual custowers.

1.

11,

11X,

lcrvicc under thig echedule is for a term of nﬁt lags than vna year,

PART A—CHANCES FOR STREEZT AND PARK LICHTING SYSTEMS, TRAFFIC

' . .SIGNAL SYUTEMS, AND ATHLETIC FIELD LICGHTING INSTALLATIONS

1.984 cents per kilowatthour as increased or decreased in accordance with

Energy Charge:
Appendix I to the Schedule of Rates and Charges

Adjuatment

The customer's bill for each month shall bs Increased or decrecased in accordancs with the current
Adjustment Addendum published by TVA.

Investment Charge

The annual investment charge ahall bae 9 percent of the inatalled cost to Distributor's electric
system of the facilitles devoted to street and park lighting service aspecified in this Part A,

Such instslled cost shall be recomputed on July 1 of each year, or more often if substantial
changes in the facilities are made, Each month, one-twelfth of the then total annual investment
charge shall be billed to the customer. If any part of the facilities has not bheen provided at tha
electric aystes's expense or if the fnstalled coat of apy portion thereof ir reflected on the books
of another wunicipality or agency or department, the annual investment charge shall be adjusted

to reflact proparly the rcmaining cost to be borne by the elactric systen.

Traffic signal systeos and athletic fleld lighting installations shall be provided, owned, and
waintained by and at the expense of the custometr, except ss Distributor may agree otherwisa in
accordance with the provisions of the paragraph next following {n this Sectlon LI, The facilities
neceasary to provide service to such eystems and Installaticns shall be provided by and st the
expense of Diseributor’s electric system, and the annual I{nvestment charge provided for first
sbove in this Section II shall apply to the inastalled cost of such facilities,

When so authorized by policy duly adopted by Distributor's governing board, traffic signal systeme
and athletic fiald lighting inatallaticong may be provided, owned, and maintained by Distributer's
electric systen for tha cuatomer's benefit. In such cases Distributor wmay require reimbursement
from the customer for a portion of the initial Installed cost of any such system or installation
and shall require payment by the customer of an investmant charge aufficfent to cover all of Dis-
tributor's costs (except reimbursed cests), including eppropriste overheads, of providing, owning,
and maintaining such system or inastallation; provided that, for athletic field Iighting installations,
such. investment charge shall in no case be less than 12 percent per year of such costs. Said
jovestwent cherge shall be in addition to the annual investment charge oo the facilities necessary
to provide service te such system or inetallation as provided for in the precedicg paragraph,
Raplacement of lamps and related glassware for traffic eignal systems and athletic field lighting
inatallationa provided under this paragraph shall be paid for under the provisions of paragraph A

in Section III,
Raplacement of Lamps and Related GClassware - Street and park lighting.

Customer shall be billed and shall pay for replacements as pruvided in paragraph A balow, which
shall be applied to all sarvice for street and park lighting.

A. Distributor shall b{)l the custcemer monthly for such replacements during each month at Dis-
tributor's cost of materials, includi{ng mppropriate storeroom expense.

B. Distributor shall bill the customer monthly for one—twelfth of tha amount by wvhich Distribu=
tor's cost of materials, including appropriate storeroom expense, exceeds the product of 3
wills wultiplfad by the number of kilowatthours used for stroet and park lighting during
the fiscal year immediately preceding the fiscal year in which such month occurs,



Hetering

Yor any billtng wonth ov part of wuch month In which the energy is not motered or fur which &
pater fanding is found to be In arror or a metex {a tound to have falled, the energy for billing purpoass

for that billing woath or part of such month shall be computed from the rated capacity of the lamps
(imcluding ballasc) plus 5 percent of such capacity to reflect secondary circuit logses, wmultiplied by

the pumber of hours of use,
Une-Period For Athletic Fleld Lighting

*

Service to scthletic field lighting installations under this rate scheduls shall not commence
asrlier than 7 p.m., except that the customer msy be parmitted to use up to 10 percent {(mot to excesd 10
kilowatts) of tha total installed lighting cspacity prior to commencement of such period. 1In the evant
the customer fails to restrict service In accordance with theas requiremants, Lt shall be billed ynder

tha Ceneral Power Rsta.

Revenue and Cost Review

Distributor's coats of providing service undar Part A of thia rate schedule are subject to
roview st any time and from time to time to determina L[ Distributor's revenues from the chargas being

applied are sufficient to cover saild costs. If any such review discloses that revenues are efther
legs or mora tham sufficient to cover said costs, Distributor ehall ravise the above fnvestwant charges

oo that revenuas will be suffictent to cover said costa. Any such revision of tha annusl invastoant
chatge provided for first above in Section II of Part A of this rate schedule shall ba by agresment

batwesn Distributor and TVA.
PART B—CHARCES FOR OUTDOOR LIGHTING FOR INDIVIDUAL CUSTOMERS

Charge Per Pixture ,

Lamp Size
Type of Fixture (Watts) Base Monthly Charge
Marcury Vapor or 175 $ 3.00
Incandescent ¥ 250 3.50
400 4,75
100 1.75
1,000 10.00
High Prassure Sodium - 100 3.50
150 3.75
250 5.00
400 6.50
1,000 14.00

#Ipcandescent [ixtures not offered for new service.

The above charges in this Part B are limited to service from a photoelectrically controlled standard
street lighting fixturs fnatalled on a pole already in place. If the custower wishes to have the fix-
ture installed at a locatlion other than on a pole already in place, Diatributor may apply a monthly
charge not to excced $2,00 per pole for additfonal poles required to sarve the fixture from Distvibu-
tor's nearest available source, Distributor may uvniformly adjust the above baese wonthly charges up or

dovo by an emount not to exceed $1.00.

When so authorized by policy duly adopted by Distributor's governing board, special outdoor lighting
installations may be provided, owmed, and maintafned by Distributor's electric systea. In such caseas
Distxibutor may require reimbursement from the customer for a portion of the initial installed cost

of any such f{nstallation and shall require payment by the customer of monthly charges sufficient to

cover all of Distributor's costs (excopt reimbursed costs), tncludiug appropriate overheads, of providing,

owning, snd maintaining such installacions.

Lamp Replacements

Raplacements of lamps and related glassuare will be made in accordance with replacement policies

of Distributor wvithout additional charge to the cuatomer,

Payment

31119 under this rate achedule will be rendered moathly, Any amount of b1il) unpald after dua
date specified on bill may be gubject te addiftional charges under Distributor's standard policy.

Bervica is subject to Rules "atlons of platributor.



