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State & Interstate Highway System

Dear Reader:
The following document was created from the MTAS website (mtas.tennessee.edu). This website is
maintained daily by MTAS staff and seeks to represent the most current information regarding issues
relative to Tennessee municipal government.
We hope this information will be useful to you; reference to it will assist you with many of the questions
that will arise in your tenure with municipal government. However, the Tennessee Code Annotated and
other relevant laws or regulations should always be consulted before any action is taken based upon
the contents of this document.
Please feel free to contact us if you have questions or comments regarding this information or any other
MTAS website material.
Sincerely,
The University of Tennessee
Municipal Technical Advisory Service
1610 University Avenue
Knoxville, TN 37921-6741
865-974-0411 phone
865-974-0423 fax
www.mtas.tennessee.edu
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State Highways
All costs of designing, constructing, and maintaining a state highway through a city are paid by the
state.
The state may contract with a city and reimburse it for constructing a state highway through the city.
T.C.A. § 54-5-201.
The state may contract with a city to maintain a state highway through the city. All reimbursements
under the contract must be approved by the state Department of Transportation. T.C.A. § 54-5-203.
Cities may improve or add to the state highway system at their own expense. The project must be
approved by the commissioner of transportation. Upon completion of the project in conformance with
state standards, the state Department of Transportation must assume maintenance responsibilities.
T.C.A. § 54-5-140.
The state has sole authority to select which streets will be designated state highways and to determine
construction specifications for highways. T.C.A. § 54-5-202, T.C.A. § 54-5-205.

Interstate Highway System
Parts of interstates running through cities must be maintained by the state. However, the city, not the
state, has authority to maintain and pay for interstate lighting. Such lighting must meet state-prescribed
standards. T.C.A. § 54-5-206.
If a city fails to enter into an agreement with the state about acquiring rights of way for interstate
highways or does not abide by such an agreement, the state may, on its own, locate and construct
interstate highways in a municipality. This includes exercising eminent domain and adjusting or
relocating utility facilities. T.C.A. §§ 54-5-207–208.
No ordinance may be passed by a city that would cause the state to lose federal aid funds for
interstates. T.C.A. § 54-5-209. The costs of relocating utility facilities for interstates may be borne by the
state, provided funds are available and the work meets state approval. T.C.A. §§ 54-5-801–807.
If interstate connector routes are required, cities and counties may enter into construction agreements
with the state. The city or county must agree to pay 50 percent of the project and assume all
maintenance costs after construction is complete. The city must deposit with the state 50 percent of
right-of-way acquisition costs before any land is obtained for the project. Work will not be started until 50
percent of the remaining cost is deposited with the state. The same rules apply to fully
controlled-access highway connector routes. T.C.A. §§ 54-5-501–508.

Metropolitan Planning Organizations
Federal highway legislation requires cities in metropolitan areas to participate in regional transportation
planning organizations in order to receive federal funding for highways and other transportation
projects. The state Department of Transportation participates in the Metropolitan Planning Organization
process and manages federal planning funds. State law authorizes these cooperative planning
agreements. T.C.A. §§ 54-18-101–104.

DISCLAIMER: The letters and publications written by the MTAS consultants were written based upon the law at the time and/or a specific
sets of facts. The laws referenced in the letters and publications may have changed and/or the technical advice provided may not be
applicable to your city or circumstances. Always consult with your city attorney or an MTAS consultant before taking any action based on
information contained in this website.
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