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Property Tax Freeze Local Option

Dear Reader:
The following document was created from the MTAS website (mtas.tennessee.edu). This website is
maintained daily by MTAS staff and seeks to represent the most current information regarding issues
relative to Tennessee municipal government.
We hope this information will be useful to you; reference to it will assist you with many of the questions
that will arise in your tenure with municipal government. However, the Tennessee Code Annotated and
other relevant laws or regulations should always be consulted before any action is taken based upon
the contents of this document.
Please feel free to contact us if you have questions or comments regarding this information or any other
MTAS website material.
Sincerely,
The University of Tennessee
Municipal Technical Advisory Service
1610 University Avenue
Knoxville, TN 37921-6741
865-974-0411 phone
865-974-0423 fax
www.mtas.tennessee.edu
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Property Tax Freeze Local Option

Property Tax Freeze Local Option
Reference Number: MTAS-533
T.C.A. § 67-5-705 allows municipalities and counties to provide property tax relief to homeowners 65
years of age and older who have low income. The municipality must pass an ordinance to implement
the freeze, which applies to the elderly homeowner’s principal residence. Taxes would be frozen at the
“base tax,” which is the amount due in the year the taxpayer becomes eligible for the program and
successfully applies. Improvements made or discovered after the tax base is established, however,
would increase the taxes owed.
To qualify for the freeze, the taxpayer must be 65 years of age or older and have income, combined
with that of any other owners of the residence, within the greater of the weighted average median
household income for (1) age groups 65 to 74 and (2) age groups 75 and over, and the state tax relief
income limit. The weighted average median household income for each county must be published
annually by the comptroller. The taxpayer must apply annually to the tax collecting official, who
approves or denies the application.
The comptroller will provide income verification and other services to implement this freeze, and
municipalities and counties must pay the costs. Financial records are confidential but will be made
available to officials who administer this program. A taxpayer who knowingly provides false information
to take advantage of the program commits a Class A misdemeanor.
The maximum size of lots (five acres) eligible for the freeze and other rules for implementation of the
program are established by the state Board of Equalization through the Division of Property
Assessments.

DISCLAIMER: The letters and publications written by the MTAS consultants were written based upon the law at the time and/or a specific
sets of facts. The laws referenced in the letters and publications may have changed and/or the technical advice provided may not be
applicable to your city or circumstances. Always consult with your city attorney or an MTAS consultant before taking any action based on
information contained in this website.
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