Published on MTAS (http://www.mtas.tennessee.edu)

July 05, 2020

Economic Benefits

Dear Reader:
The following document was created from the MTAS website (mtas.tennessee.edu). This website is
maintained daily by MTAS staff and seeks to represent the most current information regarding issues
relative to Tennessee municipal government.
We hope this information will be useful to you; reference to it will assist you with many of the questions
that will arise in your tenure with municipal government. However, the Tennessee Code Annotated and
other relevant laws or regulations should always be consulted before any action is taken based upon
the contents of this document.
Please feel free to contact us if you have questions or comments regarding this information or any other
MTAS website material.
Sincerely,
The University of Tennessee
Municipal Technical Advisory Service
1610 University Avenue
Knoxville, TN 37921-6741
865-974-0411 phone
865-974-0423 fax
www.mtas.tennessee.edu
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The use of CNG not only helps the environment, but it is also economically wiser as well. One of the
biggest advantages CNG provides is an affordable price. As the world continues to experience ongoing
hikes in the cost of gasoline, the low price of CNG offers a glimmer of hope. CNG is typically at least 30
percent cheaper than gasoline. Natural gas vehicles have been introduced in a wide variety of
commercial applications, from light-duty trucks and sedans such as taxicabs, package delivery vans,
postal vehicles, transit buses, street sweepers and even school buses. In California, transit agency
buses are some of the most visible CNG vehicles. Below is a chart from the U.S. Department of Energy
showing the difference in prices between gasoline, diesel and CNG.
U.S. Department of Energy
Alternative Fuel Comparison
Jan-March 2011
Nationwide average
Nationwide Average
Price for Fuel
Price for Fuel
4th Quarter 2010
Gasoline (regular) $3.69

$3.08

Diesel

$4.04

$3.45

CNG

$2.06

$1.93

As you can see, the margin between the price of gasoline and CNG is significant and is clearly more
efficient.

DISCLAIMER: The letters and publications written by the MTAS consultants were written based upon the law at the time and/or a specific
sets of facts. The laws referenced in the letters and publications may have changed and/or the technical advice provided may not be
applicable to your city or circumstances. Always consult with your city attorney or an MTAS consultant before taking any action based on
information contained in this website.
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