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Purchases for Other Local Governments Summary

Dear Reader:
The following document was created from the MTAS website (mtas.tennessee.edu). This website is
maintained daily by MTAS staff and seeks to represent the most current information regarding issues
relative to Tennessee municipal government.
We hope this information will be useful to you; reference to it will assist you with many of the questions
that will arise in your tenure with municipal government. However, the Tennessee Code Annotated and
other relevant laws or regulations should always be consulted before any action is taken based upon
the contents of this document.
Please feel free to contact us if you have questions or comments regarding this information or any other
MTAS website material.
Sincerely,
The University of Tennessee
Municipal Technical Advisory Service
1610 University Avenue
Knoxville, TN 37921-6741
865-974-0411 phone
865-974-0423 fax
www.mtas.tennessee.edu
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Purchases for Other Local Governments Summary
Reference Number: MTAS-2029
A municipality may buy supplies, equipment, and services for any other local government entity (i.e.,
other municipalities, counties, utility districts or other local government units). The purchase must be
made on the terms of the purchaser. THe cost of the purchase shall be borne by the local government
for which the purchase was made. All competitive bidding and public advertisement requirements of the
local government making the request are met if the purchasing government complies with its own
purchasing requirements.
Any local education agency (LEA) may purchase equipment under the same terms of a legal bid
initiated by any other LEA in Tennessee. Any LEA may purchase directly from a vendor the same
equipment at the same price and under the same terms in a contract entered into by any other LEA.
The originating LEA will have no liability or responsibility for any purchases made by another LEA and
all payments, refunds, returns, and any other communications will be handled without involving the LEA
originating the contract.
A municipality may purchase supplies, goods, equipment and services from a vendor under the same
price and terms of a legal bid initiated by any other local government unit of this state. The purchase
shall be made on the terms of the purchaser. The local government that purchases does so without
involving the original purchasing entity. The original entity shares no liability or responsibility for any
purchases made by another local government. Any local or private act, charter, or general law
requirements for public advertisement or competitive bidding are met in accordance with this section.
This subsection shall not apply to:
1. Purchases of new or unused motor vehicles unless the motor vehicles are manufactured for a
special purpose as defined in T.C.A. § 12-3-1208; and
2. Purchases related to any transportation infrastructure project including, but not limited to, projects
for the construction or improvements of streets, highways, bridges, tunnels, or any roadway related
facility.
The T.C.A. citation for this topic is T.C.A. § 12-3-1203.

DISCLAIMER: The letters and publications written by the MTAS consultants were written based upon the law at the time and/or a specific
sets of facts. The laws referenced in the letters and publications may have changed and/or the technical advice provided may not be
applicable to your city or circumstances. Always consult with your city attorney or an MTAS consultant before taking any action based on
information contained in this website.

Source URL (retrieved on 07/05/2020 - 3:40am): http://www.mtas.tennessee.edu/reference/
purchases-other-local-governments-summary

Page 3 of 3

