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Dear City Officials,

This is a follow-up from MTAS to a recent email you received from the Tennessee Municipal League regarding local option flood relief.  TML’s notice stated that:

In June, the General Assembly adopted legislation authorizing cities within a federally- declared disaster area in the wake of the May flooding to provide, by 2/3 majority vote, additional tax relief to assist qualified owners of flood-damaged real and tangible personal property.

 

Governing bodies may authorize this additional relief by resolution; however, such a measure must be adopted prior to September 1, 2010.  Municipalities that choose to adopt such relief must also notify the county property assessor that they have adopted a resolution approving proration prior to September 1, 2010.

The following eligibility criteria apply:

1. The municipality must be within a county that is included in a federally-declared disaster area.

2. The local governing body of the municipality in which the property is located must adopt an authorizing resolution by a 2/3 majority vote.

3. Affected property must be substantially damaged or unfit for use or occupancy for a period of at least 30 days (real property) or destroyed, damaged and not restored or replaced for a period of at least 30 days (personal property).

4. Damaged property must be replaced or restored by September 1, 2010.  (Property not replaced or restored after September 1, 2010, would be covered under prior exception.)

5. Owner must apply for the proration by September 1, 2010, using a form approved by the Director of the Division of Property Assessments.

Attached are two resolutions authorizing tax relief – one for tax relief for damaged or destroyed real property pursuant to Public Chapter 1036; one for damaged or destroyed personal property pursuant to Public Chapter 1134.  If your city wishes to grant tax relief for both real and personal property, then it is necessary to pass both resolutions.

If you have questions, please contact your MTAS municipal management consultant.

http://www.mtas.tennessee.edu 

